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Forward Looking  

STATEMENTS 
 Certain information included in this presentation constitutes  ôforward-looking statementsõ within the meaning of the ôsafe 

harborõ provisions of the United States Private Securities Litigation Reform Act of 1995 and Canadian securities laws. The 
words ôexpectõ, ôbelieveõ, ôwillõ, ôintendõ, ôestimateõ, ôforecastõ, and similar expressions identify forward-looking statements . 
Such statements include, without limitation, any information as to our future exploration, financial or operating 
performance, including: the Company's forward looking production guidance, projected capital expenditures, operating 
cost estimates, project timelines, mining and milling rates, the methods by which ore will be extracted, projected grades, 
mill recoveries, and other statements that express management's expectations or estimates of future performance. 

Forward -looking statements are necessarily based upon a number of factors and assumptions that, while considered 
reasonable by management, are inherently subject to significant business, economic and competitive uncertainties and 
contingencies. The factors and assumptions contained in this news release, which may prove to be incorrect, include, but 
are not limited to: metal prices assumptions, Canadian and U.S. dollar exchange rate assumptions, that there will be no 
significant disruptions affecting operations, that prices for key mining and construction supplies, including labour  and 
transportation costs, will remain consistent with the Company's expectations, that the Company's current estimates of 
mineral reserves and resources are accurate, and that there are no material delays in the timing of ongoing development 

projects. The forward -looking statements are not guarantees of future performance. The Company cautions the reader 
that such forward -looking statements involve known and unknown risks that may cause the actual results to be materially 
different from those expressed or implied by the forward -looking statements. Such risks include, but are not limited to: the 
possibility that metal prices, foreign exchange rates or operating costs may differ from management's expectations, 
uncertainty of mineral reserves and resources, inherent risks associated with mining and processing, the risk that the Lac de s 
Iles and Vezza mines and may not perform as planned and that the Offset Zone and other properties may not be 
successfully developed, and uncertainty of the ability of the Company to obtain financing. For more details on the factors, 

assumptions and risks see the Company's most recent Form 40 -F/Annual Information Form on file with the U.S. Securities and 
Exchange Commission and Canadian provincial securities regulatory authorities. The Company disclaims any obligation to 
update or revise any forward -looking statements, whether as a result of new information, events or otherwise, except as 
expressly required by law. Readers are cautioned not to put undue reliance on these forward -looking statements.  

 2011 operating and capital expenditure numbers discussed in this presentation are subject to change following completion 

of the year -end audit.  All dollar amounts are in Canadian currency unless otherwise stated, all references to production 
refer to payable production, and  all reference to tonnes  refer to metric tonnes . 

 U.S. investors are encouraged to refer to the òCautionary Note to U.S. Investors Concerning Estimates of Measured, 
Indicated and  Inferred Resourcesó in the appendix. 
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Investment Case  

ÅTransitioning into a long life, low cost palladium producer with steady 
production growth  

ÅLeverage to the rising price of palladium  

ÅAttractive PGM investment jurisdiction compared to South African peers ð 

stable political landscape, low geopolitical risk, moderate cost inflation  

ÅSignificant development & exploration upside  

ÅExperienced senior management and operating teams  

ÅStrong balance sheet to fund development programs  

 

FOR NAP 



3 Information as at Jan. 30, 2012, Thomson One.  

Market Statistics  

COMPELLING ENTRY POINT 

STOCK SYMBOLS NYSE Amex: PAL  

TSX: PDL 

MARKET CAPITALIZATION US $435 M 

SHARE PRICE US $2.68 

SHARES OUTSTANDING 162.4 M 

52-WEEK HIGH/LOW US $7.92/$2.10 

3-MONTH AVERAGE  

TRADING VOLUME 

NYSE Amex: 1,487,343 

TSX: 301,168 

ANALYST COVERAGE         TOP INSTITUTIONAL INVESTORS 
 
Cormark  Securities  Macquarie    RBC Capital Markets  1.  RBC Global Asset Management  
Rajiv Chail    Daniel Greenspan   Sam Crittenden  
             2.  T. Rowe Price Associates  
Credit Suisse  Merrill Lynch    Scotia Capital  
Nathan Littlewood   Michael Parkin   Leily Omoumi   3.  Chilton Investment Company  
 
GMP Securities   Octagon Capital   Stifel Nicolaus   4.  Mackenzie Financial Corporation  
Andrew Mikitchook  Annie Zhang   George Topping  
             5.  Franklin Advisers  
Haywood Securities  Raymond James  
Chris Thompson   Alex Terentiew       6.  Soros Fund Management  
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Financial  

Å$51 M in cash as at Dec. 31, 2011  

Å$60 M operating line ($48 M available)  

Å$15 M capital lease in the process of being finalized  

POSITION 

Strong balance sheet supports growth strategy  
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Investment Case for  
PALLADIUM 
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Source: CPM Group, June 2011  

 

Notes:  

1. Other producing countries (9%) include Zimbabwe, Australia, Botswana, China, Serbia and Montenegro.  

2. Excludes secondary recycling supply of 1.7 M oz.  

NORTH 
AMERICA 

RUSSIA 

SOUTH AFRICA 

  42% 

9% 
40% 

ONLY 6.8 M oz. ANNUAL PRODUCTION WORLDWIDE 

Palladium Market  

MINE SUPPLY 
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Constrained Mine Supply From Major Producers  
  
 

Source: CPM Group, June 2011  

 

Notes:  

1. Russian supply is entirely from Norilsk Nickel, which produces palladium as a by -product from nickel production.  

2. South African supply includes the major platinum producers who produce as a by -product from platinum production.  

Palladium Market  

MINE SUPPLY 
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Automotive  

58% 

Electronics  

16% 

10% 

Dental  

3% 

Other  

Source: CPM Group, June 2011  
 

2010 Fabrication Demand: 7.5 M oz. 

Palladium Market  

FABRICATION DEMAND 

7% 

Jewellery  

6% 

Refining  
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Global Light Vehicle Production ð 5 Year Forecast  
  
 

Source: IHS Global Insight Automotive, June 2011  

1. Other includes: Japan, Korea, Middle East and Africa  

2. BRIC Economies include: Greater China, South America and South Asia  

 
 

Palladium Market  

FABRICATION DEMAND 
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ÅGlobal vehicle production biggest source of palladium demand (58%)  

ÅStrong growth to 100 M units by 2016 driven by BRIC economies  

(Actual)  
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    2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 

Europe   Euro IV Euro V Euro VI 

China 
Beijing Euro III Euro IV Euro V   

Nationwide Euro II Euro III Euro IV   

India 

Select Cities Euro III Euro IV   

Nationwide Euro II Euro III   

Russia   Euro I Euro II Euro III Euro IV Euro V 

USA      Tier 2 and LEV II   

Brazil   Prconve  3 Prconve  4 Prconve  5 Prconve  6   

Japan      Japan 05           

ÅEmerging economies have adopted emission control standards that mandate the 
use of catalytic converters  

ÅAdvancing to a higher level of emission controls results in higher PGM loadings in 
the catalytic converter  

ÅTightening emission control regulations for heavy -duty trucks  

Adoption of Stricter Emission Control Standards  

Source: CPM Group, June 2011  

Palladium Market  

FABRICATION DEMAND 
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Gasoline Engines  

ÅUse +90% palladium (of total required 
PGM content)  

 

Diesel Engines  

ÅHistorically used platinum due to 
technical requirements  

ÅCurrently use 25% palladium, with scope 
to increase to 50% due to advent of low 

sulphur diesel  fuel  

 

 

 

Hybrids & Other New Forms  

ÅNeutral impact on PGM use 

ÅGasoline hybrids tend to use as much 
palladium as normal gasoline engines  

ÅCurrently account for only 1% of global 

cars sales1  

ÅForecasted to be 14% of overall market 
by 20202  

 

Electric  

ÅNo requirement for catalytic converters  

ÅChallenged by lack of infrastructure to 
recharge, high costs, long charging 
periods and short driving range  

ÅForecasted to account for only 2% of 
global car sales by 2020 2   

 

 

 

1. CPM Group, June 2010 

2. Stefan Bratzel, director of the Centre of Automotive Management in Germany;  

as reported in Mitsui Global Precious Metals  òPole Positionó Report, June 2010 

Use of Palladium in  

CATALYTIC CONVERTERS 
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Palladium Market  

INVESTMENT DEMAND 

ÅInvestment demand driven by supply/demand fundamentals for palladium --

constrained mine supply and growth in global vehicle production  

Exchange Traded Funds' Physical Palladium Holdings  
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2012 2013 

UBS $825 $850 

RBC $800 $850 

Credit Suisse $771 $920 

TD $770 $1,000 

BNP Paribas $725 $1,065 

BMO $700 $750 

Deutsche  $698 $750 

Historic Price Performance (US$/oz) Average Annual Price Forecast (US$/oz) 

Historic High : US $1,090  (2001)   

2011 Average Price : US$728 

Recent Price : US $685 (Jan. 23, 2012 ) 

Sources: Thomson One, Bloomberg and available equity research.  
 

Palladium Market  

HISTORIC PRICE PERFORMANCE 
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Investment Case For  

NAP 
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ÅLocated north of Thunder Bay, Ontario  

ÅOne of only two primary palladium mines in the world  

ÅTotal production of +2.6 M oz of palladium (+ Pt, Au, Ni, Cu) since 1993  

ÅCurrently undergoing a major expansion to transition into a long life, low cost 
mine with steady production growth  

Å15,000 tpd  mill has excess capacity available for production growth  

ÅSignificant exploration upside  

ÅApprox. 300 employees  

LDI Mine 

A WORLD CLASS ASSET 

15 
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LDI Mine 

OPERATING METRICS 

2011 Actual  
(Subject  to YE Audit)  

2012 Guidance  

Payable  Palladium Production   146,000 oz. 150,000 - 160,000 oz. 

Cash Costs 1 ~US$450/oz. US$375 - US$400/oz. 

Total Ore Milled  (Underground & Surface)  1.7 M tonnes   1.8 M ð 2.0 M tonnes  

Average Underground Mining  Rate 2,700 tpd  2,700 tpd  

Average Palladium Head Grade  2 3.7 g/t  3.7 g/t  

Palladium Mill Recovery  78% 78% 

 

1. Cash  costs per  ounce  is a  non -IFRS measure .  For reconciliation  of  historical  total  cash  costs per  ounce  to  production  costs, 

please  refer  to  the  Companyõs financial  statements .  Cash  costs per  ounce  are  presented  net  of  byproduct  credits  and  

can  be  materially  affected  by  changes  in byproduct  metal  prices,  as well  as the  Canadian/US  dollar  exchange  rate .  The 

2012 guidance  assumes: US$1,600 per  ounce  gold,  US$1,600 per  ounce  platinum,  US$8.50 per  pound  nickel,  US$3.50 per  

pound  copper  and  an  exchange  rate  of  C$1.00 to  US$1.00.  

2. 2012 guidance  represents  a  blend  of  surface  ore  (1.9 g/t)  and  underground  ore  (5.3 g/t) . 
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LDI Mine Expansion  

ÅTransitioning from mining via ramp to via 

shaft  

ÅCurrently sinking a shaft to 795 metres from 

surface (target completion by year end)  

ÅShaft is being sized for 7,000 tpd  

ÅHigh-volume, large scale bulk mining 

method:  

ïlong -hole stoping  with primary & 
secondary stoping  blocks  

ÅTarget shaft mining rate:  

ï3,500 tpd  (Q1 2013)  

ïGradual increase in tpd  in 2013 & 2014  

ï5,500 tpd  (Q1 2015)  

ÅOnce mining at 5,500 tpd : 

ïProduction expected at +250,000 oz/yr  

ïCash costs are expected to decline to 
~US$200/oz 

PLAN FOR GROWTH 

SHAFT 

OFFSET 
ZONE 

ROBY 
ZONE 

OPEN PIT 

The underground design schematic of LDI, showing the deposit and 

underground ramp infrastructure, looking east.   

Surface  

795 Metres  

1,345 Metres  
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LDI Mine Expansion  

DEVELOPMENT IN PROGRESS 

HOIST HOUSE 

HEAD FRAME 

ORE BIN 

 2012 Capital Budget  of $116 M: 

V   Complete the surface 

 construction activities  

V  Complete the shaft sinking 

 to the 795 -metre level by 

 year end    

V  Complete development of 

 the 735 -metre mine level   

V   Commence set up of 

 mining  stopes  for production 

 in the Offset Zone  

 

 

 

 

Top Priority: Commissioning of Shaft by Year End  
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LDI Mine Expansion  

ÅOver 18 years of mining experience at LDI with a solid track record of underground 

development  

ÅExperienced development team on site overseeing all aspects of the expansion with 

the support of industry -leading contractors  

ÅBrownfield expansion vs. greenfield  project  

ÅUtilizes existing Roby Zone development platform  

ÅUnderutilized mill and tailings facilities in place  

ÅNo long lead items  

ÅNo capex  currency risk (all expenditures are in C$)  

LOW EXECUTION RISK 
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LDI Exploration  

Å$16 M budget for palladium exploration*  

Å70,000 metres  of drilling planned  

ï64,000 metres  at LDI 

ï6,000 metres  at other nearby properties  

ÅLDI program objectives:  

V   To expand reserves & resources at LDI and 
 identify new targets  

V   Underground exploration targeting the 
 Offset Zone ð infill drilling & testing Offset 
 Zone extensions towards surface, at depth 
 & south  

V   Drilling at North LDI, North VT Rim and 
 Legris Lake  

 

 * $10 M of the budget (55,000 of the 64,000 metres  to be drilled at LDI) is 
in connection with the LDI mine expansion and is included in the $116 M 
capital expenditure budget.  

SIGNIFICANT 2012 PROGRAM 
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Cowboy  
Zone 

Offset 
Zone 

Extension  

Roby Zone  

Other  

Offset Zone  

Cowboy Zone  

Offset Zone  

Outlaw Zone 
Mineralization  

Trend 

Cowboy & Outlaw Zones discovered in 2009 
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Sheriff Zone discovered in 2010 

Sheriff Zone 
Mineralization 

Trend 
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New zones have potential to increase production  

LDI Mine 

NEW UNDERGROUND ZONES 
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Å LDI represents a rare palladium -rich asset with excellent infrastructure  

Å LDI complex has only been drilled in a 1km x 1km area & remains largely underexplored  

Å Multiple targets identified for follow up exploration (surface & underground)  

N 

North Pit 
Target 

North 
VT Rim 

North VT 
Rim 

Mineralized 
Trend 

South Pit Target 

Sheriff 
Zone 

LDI Property  

EXPLORATION UPSIDE NEAR MINE 

LDI & Legris Lake cover the most prospective 
mafic  complexes in the area  

+30,000-acre PGM land package  
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LDI Exploration Potential  

 

 

ÅKey findings:  

ïòGlobally, there are few available advanced 

PGE exploration investment opportunities as 
attractive as LDI (technical quality risk, PGE 
focus).ó 

ïòExploration opportunities at LDI are highly 
ranked in comparison to most advanced PGE 

properties on a global basis. Low overall risk 
given existing infrastructure and permitting.  
Clear path to expanding production.ó 

ïòSeveral areas on the Mine Block Intrusion have 
immediate potential for expanding the resource 

base.  Offset Zone south extension, Cowboy, 
Outlaw & Sheriff zones.  Good historical link 
between exploration spend and resource quality 
and size.  Encouraged to continue with 
aggressive exploration.ó 

INDEPENDENT REVIEW 

WE HAVE ONLY 

SCRATCHED THE SURFACE 

ÅIndependent exploration review of LDI property conducted in 2011 by Revelation 

Geoscience , experts in PGE deposits  
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LDI 

GROWTH PROFILE 

Increasing Palladium Production, Lowering Cash Costs  

*Preliminary in nature and subject to change.   
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Vezza Gold Mine  

SECOND SOURCE OF CASH FLOW 

 
ÅLocated in Abitibi region, Quebec  

ÅCommercial production at 750 tpd  expected in Q2, 2012  

ïMining method: blend of long hole & alimak  

ÅOre to be trucked to Sleeping Giant mill, approx. 85 km away  

Å$17 million budget in 2012 for continued development & to increase 
production in 2013  

ÅUp to 9 -year mine life  

 

25 
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Vezza Gold Mine  

OPERATING METRICS 

2012 
Guidance  

2013  
Preliminary  
Estimate  

Payable Gold  

Production  
30,000 oz.* 43,000 oz. 

Cash Costs  US$1,150/oz. ~US$1,000/oz. 

Average Head 

Grade at Mill  
5.2 g/t Au.  TBD 

Gold Recovery  88% TBD 

Daily Mining Rate  750 tpd  850 tpd  

* For the nine month period to December 31, 2012.  

Objective: Steady Cash Flow To Fund 
Growth In Palladium Initiatives  

 


